PIMCO Flexible Credit Income Fund (“PFLEX”)
Investment Approach
Amid today’s uncertainty, sourcing income has become increasingly challenging. Expanding the opportunity set with PFLEX
may yield benefits.

INVEST IN INCOME-GENERATING IDEAS
ACROSS THE GLOBAL CREDIT UNIVERSE

ACCESS NICHE OPPORTUNITIES TO
INCREASE YIELD POTENTIAL

PFLEX leverages the full scope of PIMCO’s credit capabilities
and presence across global public and private markets to
seek income through a variety of market environments.

As an interval fund, PFLEX has the freedom to invest
in less liquid and more complex assets that may offer
illiquidity and complexity premiums.

LEARN MORE

LEARN MORE

CASE STUDY 1:

OFFICE CAMPUS

CASE STUDY 2:

OUTSOURCING COMPANY

CASE STUDY 3:

CONSUMER LOANS

CASE STUDY 4:

UTILITY COMPANY
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Invest in income-generating ideas across the global
credit universe
PFLEX’s broad mandate and access to extensive global resources – which enable the team to carefully source, analyze, and structure investments, as well as identify relative value
across public and private credit markets – helps the Fund take a flexible, responsible approach to expanding the investment opportunity set.
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CASE STUDY 1:

Commercial Real Estate: Office Campus
INVESTMENT OVERVIEW
• Given the uncertain impact of remote work on the office sector, PFLEX has focused
on Single Asset Single Borrower (SASB) Commercial Mortgage Backed Securities
(CMBS), as we value the ability to conduct detailed analysis on individual properties
or asset types in order to fully understand the risk profile of the properties.
• PFLEX purchased the BB tranche of a new-issue SASB CMBS, with underlying
collateral comprised of an office campus under a triple-net long-term lease*.
• The deal offered attractive downside protection with significant subordination and
cheap implied equity value relative to PIMCO’s underwriting.

THE PIMCO DIFFERENCE
• PIMCO received a significant allocation of this issue in a competitive process, as our
integrated platform allowed for a PIMCO-managed alternatives fund to anchor the
issuance by taking on the equity tranche for the security.
• As one of the largest and most diversified real estate managers in the world,
PIMCO has experience in bottom-up private real estate analysis, as well as robust
capabilities in structured products and corporate credit underwriting.
• Leveraging our integrated investment team and underwriting experience, PIMCO
thoroughly reviewed the health of corporate tenants to support in risk mitigation.
• Our investment underwriting was bolstered by our experience with local market
dynamics, as the property was previously owned by a PIMCO Fund.
• PIMCO’s team of 100+ credit research analysts and analytics professionals
conducted a relative value analysis of CMBS spreads vs. the tenant’s unsecured
As of 31 December 2021. Source: PIMCO
corporate debt to uncover an attractive yield premium.
For illustrative purposes only
The above is presented for illustrative purposes only, as a general example of a type of investment for the Fund and is not intended to represent the Fund’s performance or how the Fund’s
portfolio will be invested or allocated at any particular time.
Past performance is not a guarantee or a reliable indicator of future results.
Refer to Appendix for additional case studies, investment strategy and risk information.
*
In a triple net lease – unlike a traditional lease – the tenant is responsible for property level expenses.
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CASE STUDY 2:

Corporate Lending: Outsourcing Company
INVESTMENT OVERVIEW
• In March 2021, PFLEX purchased a first lien term loan of one of the largest
providers of business process outsourcing (BPO) in the world. PIMCO was
approached by a prominent distressed debt manager, whose flagship fund
sought to sell its position due to cost of capital considerations.
• The BPO provider, recapitalized in late 2020, is transitioning some domestic
operations to cheaper offshore regions and offers both a competitive
margin profile and historically meaningful free cash flow.
• As a recently restructured company, the firm’s balance sheet had materially
improved, yet the loan still offered an attractive coupon for a first lien term
loan starting at L+650 (and stepping up to L+700) with a 1% floor.

THE PIMCO DIFFERENCE
• PIMCO’s time-tested macro process helps enable the team to anticipate
economic and market developments – insights that are valuable in today’s
uncertain market environment. Combining our top-down macroeconomic
view with bottom-up research and analysis, the team carefully evaluated
the opportunity to determine artificial intelligence “chat bots” are unlikely
to replace physical call center operators over the secular horizon.
• PIMCO is one of the largest investors across structured credit and
commercial mortgage markets, with a strong reputation as a liquidity
provider, which often gives us advantages when sourcing or bidding on
new investments.

As of 31 December 2021. Source: PIMCO
For illustrative purposes only
The above is presented for illustrative purposes only, as a general example of PIMCO credit research and is not intended to represent any particular product or strategy’s performance or how
any particular product or strategy will be invested or allocated at any particular time.
Past performance is not a guarantee or a reliable indicator of future results.
Refer to Appendix for additional case studies, credit quality, investment strategy and risk information.
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Access niche opportunities to increase yield potential
Amid today’s market uncertainty, PFLEX seeks value from
multiple return sources across a broad opportunity set. PFLEX
has the flexibility to invest across the capital structure in both

Flexibility is crucial in today’s investing environment
PFLEX Historical Positioning as % Sector Allocation

public and private markets, and build positions in potentially
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Corporate  Emerging Markets Cash, Equities, Municipals and Hedges

higher-returning opportunities and those with attractive risk/
reward profiles as they arise.
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CASE STUDY 3:
CONSUMER LOANS
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Since inception, PFLEX’s structure has enabled it to dynamically invest across credit
verticals (residential, commercial, corporate, specialty finance, emerging markets) and
transaction types (public, private, primary, secondary).

CASE STUDY 4:
UTILITY COMPANY

As of 30 September 2022. Source: PIMCO. Past performance is not indicative of future results. Portfolio structure is subject to change without notice and may not be representative of current or future allocations.
Refer to Appendix for additional attribution analysis, credit quality, index, investment strategy, yield to worst, and risk information. Agency MBS: Bloomberg U.S. Fixed Rate MBS Index, US IG Corps: Bloomberg U.S. Corporate
Investment Grade Credit Index, EM Corps: JPMorgan CEMBI Index, BBB CLOs: JPMorgan CLO BBB Index, BBB CMBS: Bloomberg Non-Agency CMBS BBB index, HY Corps: Bloomberg U.S. Corporate High Yield Index, Bank Loans:
JPMorgan Leveraged Loan Index. It is not possible to invest directly in an unmanaged index.
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CASE STUDY 3:

Specialty Lending: Consumer Loans
INVESTMENT OVERVIEW
• A PIMCO private fund purchased a consumer loan portfolio in April 2019
through a forward flow arrangement with the originator. The position was
sold to a prominent U.S. intermediary in January 2021, following favorable
performance during the height of the COVID-19 pandemic.
• After holding the loans for a year, the counterparty reached out to PIMCO –
as we had originally sourced the risk and were very familiar with the portfolio
and asset class – to sell.
• PFLEX purchased $56mm of the securities. PIMCO determined the loan
pool had 1) paid down significantly and deleveraged over the last two
years and 2) offered a short duration profile, which combined with PFLEX’s
interval structure, enables us to redeploy principal pay downs as we seek to
capitalize on periods of volatility.

THE PIMCO DIFFERENCE
• As one of the largest participants in consumer and student loan markets
and with flexibility to invest across the capital stack, PIMCO serves as a
strategically vital partner to many firms looking to offload risk.
• With a more stable source of capital due to its internal fund structure,
PFLEX can be a liquidity provider to many market participants including
other market makers, which can be a unique source of deal flow.
• PIMCO’s significant access and proprietary analytics in these markets
provided PFLEX with the tools to both source and efficiently evaluate
this opportunity.
As of 31 December 2021. Source: PIMCO
For illustrative purposes only
The above is presented for illustrative purposes only, as a general example of PIMCO credit research and is not intended to represent any particular product or strategy’s performance or how
any particular product or strategy will be invested or allocated at any particular time.
Past performance is not a guarantee or a reliable indicator of future results.
Refer to Appendix for additional case studies, credit quality, investment strategy and risk information.
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CASE STUDY 4:

Emerging Markets: Utility Company
INVESTMENT OVERVIEW
• The Fund purchased a loan to a utility company – fully owned by its local
government – that generates about 90% of electricity for the country. The local
government has historically provided large capital injections into the company,
given its systemic importance to the local economy.
• The utility company is undergoing an operational overhaul to improve corporate
governance, amid several public missteps in recent years. We believe recent
actions, such as replacing the company’s board, have incrementally improved
operating results and governance.
• PIMCO is constructive on this issue due to its short time to maturity and explicit
backing by its sovereign owner.

THE PIMCO DIFFERENCE
• PFLEX can target nuanced emerging markets (EM) opportunities, supported by our
dedicated team of 29 EM portfolio managers – who provide reoccurring insights
on the risks and secular outlook of both the issuer and sovereign.
• PIMCO’s time-tested macro process provides key inputs when analyzing and
forecasting global and country specific growth and foreign exchange trends.

As of 30 May 2021. Source: PIMCO
For illustrative purposes only
The above is presented for illustrative purposes only, as a general example of PIMCO credit research and is not intended to represent any particular product or strategy’s performance or how
any particular product or strategy will be invested or allocated at any particular time.
Past performance is not a guarantee or a reliable indicator of future results.
Refer to Appendix for additional case studies, investment strategy and risk information.
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PIMCO’s alternatives capabilities
PFLEX is managed by a veteran team of portfolio managers with an average of 25 years of investment experience, each bringing
specialized expertise to PIMCO’s investment process. Contact your account manager today to learn more.

$140B

110+
private strategies investment professionals*

in managed assets across public and private markets

50+
portfolio analytics resources

80+
global credit research analysts

As of 30 June 2022.
* Certain PIMCO personnel who will provide investment advice to the private funds are separated by an information barrier that has been established between the private side of the Alternatives
platform (the “Special Alternatives Group”) and PIMCO’s public-side trading floor. As a result, communications between the Special Alternatives Group and PIMCO’s public side investment
professionals are subject to certain restrictions as set forth in PIMCO’s policies and procedures pertaining to MNPI and information barriers.
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Glossary of Key Terms
Capital stack: The different tiers of funding that finance
a real estate investment. In commercial real estate, these
tiers are typically comprised of common equity, preferred
equity, mezzanine debt, and senior debt, with each layer of
the capital stack possessing different levels of potential
risk and return. The base of the capital stack (e.g., senior
debt) carries the potential for both lower-risk and lower-yield
– relative to higher positions (e.g., equity) on the capital
stack – as these investors will receive the first payment in a
waterfall structure.
Commercial Mortgage Backed Security (CMBS):
Fixed-income products backed by mortgages on
commercial properties.
Distressed debt: Debt of companies that have either
defaulted, are under bankruptcy protection or are under
distress and heading toward bankruptcy.
Duration: Duration is a measurement of a bond’s interest
rate risk that considers a bond’s maturity, yield, coupon and
call features. These many factors are calculated into one
number that measures how sensitive a bond’s value may be
to interest rate changes.
Equity tranche: Debt that is junior to both senior and
mezzanine debt in the capital stack, this tranche has the
lowest priority in receiving interest and principal payments in
case of a default and the highest return potential.
Forward flow arrangement: In a forward flow arrangement,
an investor partners with an originator of loans and enters
into an agreement to purchase future newly originated loans
from the originator as the loans are created.
Free cash flow: The cash left over after a company pays for
its operating expenses and capital expenditures.

Illiquidity: Refers to the degree to which a fund or a security
may not be quickly bought or sold on the market. Securities
and funds that are illiquid cannot be easily or readily sold
without having a potentially significant impact on the price.

Public credit: Typically debt that is registered with a
regulatory agency and offered publicly. In most cases, public
credit (corporate bonds, high yield bonds, etc.) will have a
CUSIP and is typically liquid.

Illiquidity and complexity premiums: A premium return
sought by investors to compensate for an investment’s lowliquidity and/or complexity and the associated risks.

Risk premia: The amount by which a risky asset is expected
to outperform the known return of a “risk-free” asset.

Interval Fund: An interval fund is a type of closed-end fund
that is not listed on an exchange and periodically offers to
repurchase a limited percentage of outstanding shares, as
defined in its prospectus, from its shareholders. Interval
funds can provide investors with access to less liquid
investment strategies in an attempt to enhance risk-adjusted
returns and can be used to seek an alternative source of
return and/or income.
Lien: a right to possess property belonging to another party
until a debt owed by that person is discharged. First and
second lien debt have equal standing in terms of principal and
interest payment and are both senior debt, but a first lien has
first claim on the collateral pledged to secure the financing.
Mezzanine Debt: Subordinated debt that is junior to senior
debt. It is capital that is between debt and equity in the
capital structure or “capital stack.”
Private credit: Debt that is not offered publicly, not filed or
registered with any regulatory agency and typically available
only to a small subset of large institutional buyers.
Private equity: Capital, not listed on a public exchange, that
is raised to directly invest in private companies, real estate,
and usually consists of debt and equity investments.

SASB: Single Asset Single Borrower (SASB) CMBS
transactions involve the securitization of a single loan that
can range from $200MM – $1B+, typically collateralized by
one property.
Securitization: A process in which the cash flows from various
types of loans (for example mortgage payments, car payments,
credit card payments) are bundled together and resold to
investors as bonds. The largest securitization sectors are
mortgage-backed securities and asset-backed securities.
Specialty finance: Investment in niche, highly-specialized
industries or asset types such as non-performing loans.
Subordination: Lien subordination is when each tranche has
a designated rank of priority on the proceeds of liquidated
collateral. Payment subordination prioritizes debt according
to which tranche has the right to receive interest and principal
payments first in case of a default.
Time to maturity: Remaining life of a bond or other type of
debt instrument.
Traditional investments: Long investments within core asset
classes, including stocks, bonds and cash.

Private Placement: Unregistered securities that are not
sold through a public offering, typically offered to a limited
pool of investors.

Source: PIMCO
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The fund is an unlisted closed-end “interval fund.” Limited liquidity is expected to be provided to shareholders only
through the fund’s quarterly offers to repurchase between 5% to 25% (expected to be 5%) of its outstanding common
shares at net asset value. There is no secondary market for the fund’s shares and none is expected to develop.
Investors should consider shares of the fund to be an illiquid investment.
Past performance is not a guarantee or a reliable indicator of future results. No assurance can be given that the
Fund’s investment objectives will be achieved, and you could lose all of your investment in the Fund.
ATTRIBUTION ANALYSIS
The attribution analysis contained herein is calculated by PIMCO and is intended to provide an estimate as to which
elements of a strategy contributed (positively or negatively) to a portfolio’s performance. The attribution results
contain certain assumptions that require elements of subjective judgment and analysis. Attribution analysis is not a
precise measure and should generally be considered within a range (e.g., +/- 5 bps). Further, attribution analysis should
not be relied upon for investment decisions.
CASE STUDIES
This presentation contains examples of the firm’s internal investment research capability. The data contained
within the reports may not be related to the product discussed herein, may be stale and should not be relied upon as
investment advice or a recommendation of any particular security, strategy or investment product. In selecting case
studies, PIMCO considers investment performance in addition to other factors, including, but not limited to, whether
the example illustrates the particular investment strategy being featured and processes applied by PIMCO to making
investment decisions. Information contained herein has been obtained from sources believed to be reliable, but not
guaranteed. Case studies shown represent a variety of investments PFLEX has access to across the global public and
private credit universe. Examples selected are investment opportunities which we believe showcase PIMCO’s ability to
source complex and illiquid alternative credit across different credit sectors (commercial real estate credit, corporate
credit, emerging markets, and specialty finance).
Deals presented represent 1.97% of the portfolio - roughly $98mm of gross value - as of 30 June 2022.
CREDIT QUALITY
The credit quality of a particular security or group of securities does not ensure the stability or safety of an overall
portfolio. The quality ratings of individual issues/issuers are provided to indicate the credit-worthiness of such
issues/issuer and generally range from AAA, Aaa, or AAA (highest) to D, C, or D (lowest) for S&P, Moody’s, and Fitch
respectively.
INVESTMENT STRATEGY
There is no guarantee that these investment strategies will work under all market conditions or are appropriate for all
investors and each investor should evaluate their ability to invest long-term, especially during periods of downturn in
the market. No representation is being made that any account, product, or strategy will or is likely to achieve profits,
losses, or results similar to those shown.
RISK
Investing in the bond market is subject to risks, including market, interest rate, issuer, credit, inflation risk, and
liquidity risk. The value of most bonds and bond strategies are impacted by changes in interest rates. Bonds and
bond strategies with longer durations tend to be more sensitive and volatile than those with shorter durations; bond
prices generally fall as interest rates rise, and low interest rate environments increase this risk. Reductions in bond
counterparty capacity may contribute to decreased market liquidity and increased price volatility. Bond investments
may be worth more or less than the original cost when redeemed. Investing in foreign denominated and/or domiciled
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securities may involve heightened risk due to currency fluctuations, and economic and political risks, which may be
enhanced in emerging markets. Mortgage-related assets and other asset-backed instruments may be sensitive
to changes in interest rates, subject to early repayment risk, and their value may fluctuate in response to the market’s
perception of issuer creditworthiness; while generally supported by some form of government or private guarantee,
there is no assurance that private guarantors will meet their obligations. High-yield, lower-rated, securities involve
greater risk than higher-rated securities; portfolios that invest in them may be subject to greater levels of credit and
liquidity risk than portfolios that do not. Equities may decline in value due to both real and perceived general market,
economic, and industry conditions. Bank loans are often less liquid than other types of debt instruments and general
market and financial conditions may affect the prepayment of bank loans, as such the prepayments cannot be
predicted with accuracy. There is no assurance that the liquidation of any collateral from a secured bank loan would
satisfy the borrower’s obligation, or that such collateral could be liquidated.
Investments in distressed loans and bankrupt companies are speculative and the repayment of default obligations
contains significant uncertainties. The value of real estate and portfolios that invest in real estate may fluctuate due
to: losses from casualty or condemnation, changes in local and general economic conditions, supply and demand,
interest rates, property tax rates, regulatory limitations on rents, zoning laws, and operating expenses. Structured
products such as collateralized debt obligations are also highly complex instruments, typically involving a high degree
of risk; use of these instruments may involve derivative instruments that could lose more than the principal amount
invested. Derivatives may involve certain costs and risks such as liquidity, interest rate, market, credit, management
and the risk that a position could not be closed when most advantageous. Investing in derivatives could lose more
than the amount invested. The use of leverage may cause a portfolio to liquidate positions when it may not be
advantageous to do so to satisfy its obligations or to meet segregation requirements. Leverage, including borrowing,
may cause a portfolio to be more volatile than if the portfolio had not been leveraged.
An investment in an interval fund is not appropriate for all investors. Unlike typical closed-end funds an interval fund’s
shares are not typically listed on a stock exchange. Although interval funds provide limited liquidity to investors by
offering to repurchase a limited amount of shares on a periodic basis, investors should consider shares of the Fund
to be an illiquid investment. Investments in interval funds are therefore subject to liquidity risk as an investor may
not be able to sell the shares at an advantageous time or price. The Fund anticipates that no secondary market will
develop for its shares. There is no guarantee that an investor will be able to tender all of their requested Fund shares in
a periodic repurchase offer.
YIELD TO WORST
Yield to Worst (YTW) is the estimated lowest potential yield that can be received on a bond without the issuer actually
defaulting. The YTW is calculated by making worst-case scenario assumptions by calculating the returns that would
be received if provisions, including prepayment, call, or sinking fund, are used by the bond’s issuer. PIMCO calculates
a Fund’s Estimated YTW by averaging the YTW of each security held in the Fund on a market-weighted basis. PIMCO
pulls each security’s YTW from PIMCO’s Portfolio Analytics database. In general, the calculation will incorporate
the yield based on the notional value of all derivative instruments held by a Fund. The measure does not reflect the
deduction of fees and expenses and is not necessarily indicative of the Fund’s worst possible performance.
PIMCO as a general matter provides services to qualified institutions, financial intermediaries and institutional
investors. Individual investors should contact their own financial professional to determine the most appropriate
investment options for their financial situation. This material contains the current opinions of the manager and such
opinions are subject to change without notice. This material has been distributed for informational purposes only and
should not be considered as investment advice or a recommendation of any particular security, strategy or investment
product. Information contained herein has been obtained from sources believed to be reliable, but not guaranteed.
No part of this material may be reproduced in any form, or referred to in any other publication, without express written
permission. PIMCO is a trademark of Allianz Asset Management of America L.P. in the United States and throughout
the world. ©2022, PIMCO.
PIMCO Investments LLC, distributor, 1633 Broadway, New York, NY 10019, is a company of PIMCO.
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Investors should consider the investment objectives, risks, charges and expenses of the fund carefully
before investing. This and other information is contained in the fund’s prospectus, which may be obtained
by contacting your investment professional or PIMCO representative or by visiting www.pimco.com. Please
read the prospectus carefully before you invest.

